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PKF - Sharjah Branch
dbylill g4 - L PKF

Accountants &

INDEPENDENT AUDITOR'S REPORT business advisers

To the Sharehoider of IFB AGRO MARINE (FZE)
Report on the Audit of the Financial Statements

Opiniorni

We have audited the financial statements of IFB AGRO MARINE (FZE| (the "Establishment”), which
comprise the statement of financial positiun as at 31 March 2022, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for

the year then ended, and notes to the financial statements, including a summary of significant
accounting poticies.

In our opinion, the accompanying financial statements give a true and fair view of the financial postion
of the Establishment as at 31 March 2822, and of its financial performance and ite cash fiows for the
year then ended in accordance with intemational Financial Reporting Standards (IFRSs).

fiasis for Opinion

We conducted our sudit in accordance with International Standards on Auditing {ISAs). Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statemanis section of our report  We are independent of the Establishment in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants JESBA Code) together with the ethical requirements that are relevant to
aur audit of the financial statements in the Umied Arab Emirates (LAE), and we have fullilied out
ather ethical responsiblities in secordance with thess requirements and the IESPA Cotde We
selieve that the audit evidence we have obtained is sufficient and approoriate to provide a .b.as,is for
QU opm ion.

Material Unceriainty Related to Soing Coneermi
Wie draw allentinn b aede 2001 in tha finsacial etatements which siaies et e Estnblizbmont
incurred 3 loss of AED 908.452 for the yesr ended 31 March 2022 and at the! date, the
Establishment's lnsses agoregated 'o AED 4.521.038 its current liabilittes axpopded i current
assets by AED 658 933 and it hed & net deficit of AED 771,038 in equity funds, Fusther, the
neEE fﬂ d\iﬁ- b f’fmiﬁ-'%ﬁ rthrsag with =0 ward to the ‘mur\; i .La‘"‘f o the k;a,qiﬁp-.c rqr-fmwvygswﬁ

has baen considerad as par‘l of the management e assassment of the Cormpany's ability to ‘continue
as a gomg concern and the Cormpany s Opedtons Mgy (ave beer aflecied Dy Hisoalieak These
svanis or condilions, indisate that & maténal uncertainty axists that may cast significant doubt on the
Establishment's ability 10 continue as a going concem. Mowever, the shareholder hes agreed o
continue with the operations of the Establishment and to provide continuing financial support 1o
enable the Establishment to discharge its liabilites as and when they fall due Accordingly these
financial statements have been prepared on a going concern basis Our opinion is not modified in
respect of this matter
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PKF ™

Accountants &
business advisers

INDEPENDENT AUDITOR'S REPORT
(continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRSs, and for their compliance with the provisions of Implementing procedures
issued by Sharjah Airport International Free Zone Authority pursuant to Law Ne. 2 of 1995, and for
such internal control as management determines is necessary o enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Establishment's
ability to continue as a going concern, disclosing, as applicable, matters related to going concermn
and using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic alternative but to do so.

Those charged wilh governance are responsibie for overseeing the Establishment's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
matesial if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with I1SAs, we exercise professicnal judgment and maintain
professional skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internai control,

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Establishment's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

continued. ..
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PKF

Accountants &
DUSINESS BAVISars

INDEPENDENT AUDITOR'S REPORT
(condinued)

« Conclude on the appropriateness of management's use of the geing concern basi of
accounting and. based on the audit evidence obtained, whether a material uncertainty exists
related 1o events or conditione that may cast significant doubt on the Establishment's ability to
continue as a going concesn. I we conciude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the reiated disciesures in the financial stalements or, if
such disciosures are inadequate, to modify our apinion. Our conclusions are based on the audit
avidence obtained up to the date of our auditor's report. However, future events or conditions
mey cause the Establishment to cease to continue as a going concern.

» FEvaluate the overall presentation, structure and content of the financial statements, inchuding the
digclosures, and whether the financial statemants represent the underlying Irensaclions and
events In & mannes that gives a true and fair view.

We communicate with those charged with governance regarding. among other matters. the planned
scope and timing of the audit and significant audit findings. including any significant deficiancres n
irternal control that we identity during our audit.

Report @an Other Legal 2nd Regulatory Reguirements

Wa confinn thal the above fnancial statements comply with the apphcable provisions of

implementing Procedures 1ssuen by ine Snanan Alrpon fimermnanonal Free Zone Authorily pursuant

ia Law Na 2.aof 1996 evcant for the matter etatad in nale 23 to the financial elgtements with respact
__ to maintaining minimum net assets as required by the said regulations. We further confirm that we -

have obtained all the wlonmaton and explanaticns necessary for our audil and proper books of

ADAGLT ANt Athe records Have e rusteied iuccondane wi e sai sgulation.

7.5
R ————

€. 0. Pareira
Registration No 582
Snarish

United Arab Emirates
29 April 2022
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IFB AGRO MARINE (FZE)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

Notes 2022 2021
AED AED
ASSETS
Non-current assets
Property, plant and equipment 8 42,628 47,739
Current assets
Trade and other receivables 7 82,222 972,443
Other current assets 8 49,797 50,701
Other financial assets g 50,000 50,000
Cash and cash equivalents 10 32,233 38,183
214,252 1,111,327
Total assets 256,880 1,159,066
EQUITY AND LIABILITIES
Equity funds
Share capital 11 3,750,000 2,700,000
Accumulated losses {4,521,039) (3.612,587)
{771,039 (912,587)
Mon-current liabilities
Provision for staff end-of-service benefits 12 154,734 108,680
Current liabilities
Short-term borrowings 13 843,347 1,214,685
Trade and other payables 14 28,338 708,288
Other current liabilities 15 1,500 42,000
873,185 1,964,973
Total liabilities 1,027,919 2,071,653
Total equity and liabilities i 256,880 1,159,066

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 11io 3.

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them. We confirm that we have made available all
relevant accounting records and information for their compilation.

Approved and authorised for issue by the shareholder on 22 April 2022 and signed on their behalf by
Mr. Allen Lawrence.

For IFB AGRO MARINE (FZE)

(Tp.p) e 3 ) ¢!
S v il putt IFB AGRO MARINE (FZE)

Allen Lawrence £.0.Box; 124734, SAIF ZONE, SHARJAH - UAE

(Director)
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IFB AGRO MARINE (FZE) e

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Notes w022
AED

Revenue 18 657,977

Purchases of inventory (402,598)

Grosg profit 266,379

Other operaling income 19 288,014

Staff cosis 20 {743,548

Depreciation 6 (7,3886)

Other aperating expenses 21 {591 781}

|mpairment of trade recsivables 7 190 123)

Finance costs 22 {10,828}

LOSS FOR THE YEAR | \DuB.ASY

- Mﬂhﬁ&qh& i_m:ame: o

_dthm m%eﬂs;ve lnea_me far the -ygar -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR (508.462) {;3‘{2;5_;_35‘)

The accompanying noles folm an integral part of these financial slatements
- e rannn T e mIspeIEnt SUSHOT IS s el pEges T T -
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IFB AGRO MARINE (FZE)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

66

Share Accumulated Total
capital losses
AED AED AED

Balance at 1 April 2020 2,700,000 (3,300,018) (600,018)
Total comprehensive income for the year -  (312.569) (312,669)
Balance at 31 March 2021 2,700,000 (3.612,587) (912,587)
Issue @f share capital 1,050,000 - 1,050,000
Total comprehensive income for the year - (908.452) (908,452)
Balance at 31 Mareh 2022 3,750,000 (4,521,039) {771,039)

The accompanying notas form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.
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IFB AGRO MARINE (FZE)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Cash flows from operating activities

l.oss for the year

Adjustments for:
Depreciation of property, plant and equipment
impairment of frade receivables
Provision for staff end-of-service benefits
Finance costs

Changes in:
- Trade and other receivables
- Other current assets
Trade &nd othar paysbles
- Other current habilities:
Cash usat in operations
interast paid
Net cash used in operating activilies

Cash flows from investing activities
Pagmants for property. plant and equipment

Net-casn used in investing activities

——Casivlews-fronrfimancingactivites——————— ——

Issue of ehare capital

Net Zash rom financing aclivities

Net increasel(decrease) in cash and cash spuivalents
Cash and cash equivalents at beginning of year
Cagh Qﬂd»gm arpivalents gtl_un_i of vgar

Cash and cash equivalents comprise:

Cash and cash equivalents {note 10} 32233 38.180
Bank overdraft (note 13) {843 3473 (1,214,885;
811, 119) (1.176.502)

The accompanying notes form an integral part of these financial statements
The report of the independent auditor is set forth on pages 1 t0 3

Puige ¥ of T
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IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

LEGAL STATUS AND BUSINESS ACTIVITY

IFB AGRO MARINE (FZE) (the "Establishment’) - trade license No.18085 is registered as a
free zone establishment with limited liability on 20 Aprii 2017 in Sharjah Airport international
Free Zone, Sharjah, UAE, pursuant to Law No. 2 of 19985 The registered address is P.QO. Box
124734, SAIF office Q1-08-101/C, Sharjah, UAE.

The Establishment has also obtained a licence from Department of Economic Development,
Dubai, for representative office in the name of “IFB Agro Marine — Dubai Branch —
Representative Office” in the emirate of Dubai. Accordingly, these financial staternents include
assets, liabilities and results of operations of the representative office.

The principal activity of the Establishment as per trade licence is general trading. The
Establishment’'s main activity was trading in frozen foods. The Establishment also acts as
intermediary between principat and buyer of frozen foods.

The Establishment is wholly owned subsidiary of IFB Agro Industries Limited, a company
incorporated in India which is also considered as ultimate parent company by the Director of
the Establishment.

EASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2021, and the requirements of
Sharjah Airport International Free Zone Authority Impiementing Reguiations pursuant to Law
No. 2 of 1995.

Basis of measurement

The financial statements are prepared using historical cost. Historical cost is based on the fair
value of the consideration given to acquire the asset or cash or cash equivalents expecied to
be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing the financial statements, management makes an assessment of the
Establishment’s abiiity to continue as a going concern. Financial statements are prepared on
a going cencern basis unless management either intends to liquidate the Establishment or to
cease operations, or has no realistic alternative but to do so.

Page B of 27
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IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

@)

~The EStapishment s TUNCHoNa) currenty @ L

The Establishment has incurred a loss of AED 808,452 for the year ended 31 March 2022
and @t that date, the Establishment's losses aggregated o ABD 4,521,039, its current
liabilities exceeded ite current assets by AED 658,933 and it had a net deficit of AED 771,039
in equity funds. Further, the uncertainty dus to Govid-18 outbreak may adversely affect the
financial position, results of operations and cash flows of the Establishment. These events or
conditions, indicate that a material uncertainty exists that may cast a significant doubt on the
Establishment's ability to continue as a going concern. Since the impact of COVID-18
centinues {o evelve, the Establishment will continue to monitor the situation and it impacts on
the financial statements {sae nole &Y.

However, the management believes that since the Establishment had commenced cperation
only th the year 2017, the operations of the Establishment will take some time to siabilize and
start generating profits. Due fo the ongoing pandemic. this may take longer than usual
estimated timelings. The Establishment has eamed operating profits, however, due to high
overheads there is net loss. The menagement firmiy believes that in coming years the
Establishment will enhance its operations by adding new customers and new geographies in
it portfolio which will heip # recovering the high overheads and in WM becoine pofitable
Further the sharenholder has agreed to provide continuing financial suppon to enabie the
Estabishiment to discharge ns labiifies as and whan they @l dus.

Accardingly thess financial statements hgug heen prapsred gh 2 §aing CONCEM hasis,

Functional and presentation currency

plirchases are genominated and setiled % tha!l cumency. Howevel, e fnancial statements
ara -}'\wﬂﬂ'ﬂ isd LIAE Mrhams 1:,“;3?.;"‘! A i‘u:nu;n trvse sspnisarsesy agpfggwm? af dvmyiode doounte in
US Dollars are ranslated to UAE Dirhams using the exchange rate of 1 USS = AED 3.8728.

Adoation of new irdemational Flnancial Reporting Standards

ARG OO T AN Imams i s scl-infamniiiens offpadive Jor-dhe oungnl peEd
The followlng amendments, improvemeits and mervatalions which became sffectve
1 Janusty 2021, 4i6 not have any significan! mpact on the Establishment's financial
sialements

» Amendments o IFRS ¢, LAB 39 IFRS 7. IFRS 4 and IFRS 16 - Interest Rate Benchmark -
Phase 7

New and revised IFRSs in issue bui not yet cffective
The following amendments. improvements and interpretations that are assessed by

-miatagement §s kel 1o nave an impact 0n the Snancial siatements, have been ssuen by the

IASB prior e the date the financial statements were authorised for issue, but have rot been

applied in these financial staterments as ther effective dates of adoption are for future
accounting penods.

Page 9ol 27
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IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

a)

* Amendments to IAS 37 — Onerous Contracts - Cost of Fulfilling a contract {1 January 2022)

» Amendments to iAS 16 — Property, Plant and Equipment — Proceeds before Intended Use
(1 January 2022)

+ Annual improvements to IFRS Standards 2018-2020 (1 January 2022)
- IFRS 9 Financial instruments
- IFRS 16 Ieases

s Amendments to IAS 1 - Classification of Liabilities as Current or Non-current {1 January
2023)

» Definition of Accounting Estimates — Amendments to (AS 8 (1 January 2023)

o Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2
(1 January 2023)

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and which have been consistently applied, are as
follows:

Property, plant and equipment

Property, piant and equipment are stated at cost less accumulated depreciation and
impairment losses. The cost less estimated residual value of furniture, fixtures and office
equipment, where material, is depreciated from the date the asset is available for use until it is
derecognised, using the written down value (WDV) method over the estimated useful lives of
G -7 years.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset as appropriate only when it is probable that future economic benefits associated with the
expenditure will flow to the Establishment and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant paris
of property, pfant and equipment are required to be replaced at intervals, the Establishment
recagnises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised.

Alt other repairs and maintenance costs are charged to profit or loss during the financial period
in which they are incurred.

An assessment of depreciation method, useful lives and residual values is undertaken at each
reporting date and, where material, if there is a change in estimate, an appropriate adjustment

is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within 'other operating income/expenses’ in profit or loss.

Page 10 of 27
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IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED ¥t MARCH 2022

B}

©)

Staff benefits

The Establishment provides staff end-of-service benefits to its nen-UAE national employees
as per the applicable local laws. The entitlement to these benefits is based on the employees'
last drawn salary and length of services which is acorued over the period of employment.
Provision for staff end-of-service banefits is disclosed as non-current iiability.

Provision is also made for employees' entittement to annual lsave and air fare for eligible
employees a5 per the policy of the Establishment. Provision relating to annual lesve and air
fare are disclosed @s current liabiiity as employess are entitied to redesm these benefits at
any peint of time after the reporting period

Revenue recognition
The .principal activity of the Establishment ss per trade license is general trading. The
Establishment's main activity during the year was trading in frozen foods.

Revenue from contracts with customers is recognised when the control of the gooos or
sarvices i transferred 13 the customer at an amount that reflecis the consideration © which
the Establishment expects o be entitled in exchange for thuse goods or services,

Tha Establishment recognises revanue from contracts with clistomers based on 2 five-step
mode! a5 set out in (FRE 16

idantity memww‘ CUSIoMErs A CONract (s defined as an agrgemsant tetween wo

o7 0re paties hat siaates anfoceable cghis and obligations and sets out the cere for

every confrach sl musl e

71

ldentify the performance opligations in e contract A performance obligation 8 a

prOMISE In @ contract with a customar ta rransfer a qo0d or service 1o the customer.

Delarmine the transaction price: The transacticn price & the ameunt of consideration io
whizh 1ne Esmpisnment expacts to be entled 0 Bxchange or ransening promised
duods st services loacustomar exciuding amouris culiested on benalf ol third partes.

Allocate the wansachon price to the performance obiigations s the contract For & centract
that has rmore lhan one performance obligation, the Egtablishmenl will elivcate the
ransaction price t each parformance obligation m an amount that depicts e amount of
consideration to which the Establisnment expects to be enilled in exchange for satisfying
cach performance cbligatian.

Recognise revenue when {or as) the Establishment satisfias & performanca obiigation at
a point i tme of evEr time.

The Establishmen! satisfies a performance obligation and recognises revenue over time, if
oneg of the follgwing crilelia (s mal:

The customer simultanecusly feceives and consumes the bepefits crovided by the
Establishment's performance as the Establishment performs; or

Page ¥l af 27



IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

d}

f)

* The Establishment's performance creates or enhances an asset that the customer
controls as the asset is created or enhanced; or

¢ The Establishment's performance does not create an asset with an alternative use to the
Establishment and the Establishment has an enforceable right to payment for
performance completed to date.

The Establishment is required to assess each of its contracts with customers to determine
whether performance obligations are satisfied over time or at a point in time in order to
determine the appropriate method of recognising revenue.

Sale of goods

The Establishment has concluded that revenue from sale of goods should be recognised at a
point in time when the control of the asset is fransferred to the customer, generally on delivery
of the goods

Commissiorn: income
Commission income is accrued at a point in time on the basis of shipment advices received
from principles for the direct shipments made by them to the buyers.

Leases

The Establishment leases office premise and staff accomodation. Rental contracts are
typically made for fixed period of 1 year but may have extension options. Lease terms are
negetiated on an individual basis and contain a wide range of different terms and conditions.
The lease arrangements do not impose any covenants, however leased assets may not be
used as security for borrowing purposes.

Short-ferm leases

The Establishment applies the shori-term lease recognition exemption to its short-term ieases
(i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). Lease payments on short-termn leases are recognised
as expense on a straight-line basis over the lease term.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and balance in bank current account.

Foreign currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange

ruling on the date of the transactions.

Monetary assets and liabilities expressed in foreign cumencies are translated into UAE
Dirhams at the rate of exchange ruling at the reporting date.

Gains or losses resulting from foreign currency transactions are taken to profit or joss.

Page 12 of 27
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IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

g) Provisions

A provision is recognised when the Establishment has a present obligation (tegal or
constructive) as a result of 2 past event, it is probable that an outfiow of economic benefits will

be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision Is the best estmate of the consideration required to

settle the present obligation at the reporting date taking intc account the risks and
uncertainties s

Sui 'Gunamg the obligation. Where a provision is reasured using the cash flow
ssinmated © seftle the present obligation, it's cariying amount is the present vaiue of those
emriks Fiomiain
Lgdad WS

When some or all of the economic benefits required to settle & provision are expected 1o be
recovered from a third party. the receilvable s recognised as an asset If it 18 virtually cenam
thatl reimibursement will pe received and the amount of recervable can he measured raliably

i Vatue added iax
The Establishment charges and recovers Value Added Tax (VAT) on every taxable supply
and deemed supply, i accordance wih the Federal Decreelaw Noo (O8] of 2817
recoverable VAT for which Establishment cannot avail the cradit is charged to the statement
of nrr.f'r! or inse o ncluded in ooste of non.current assetc The Tsiasiishmant fijee te /AT
returns and computes the payable tax (which is output tax iass Input tax) {or e allotted tax
periogs aid deposits the same wittin the prescribed due dates of filing VAT return and tax -
__ nayneai VAT secewvabie and VAT Pavable are offset and ihe net amouniis epoded indhe
statemant of mancia‘ position as the Estabiishment has 8 iegsily enforceable night 1o offsat
the recagmisen amoints and has the intention o settie the same on net basis.

Current versys non-current classification
iNE LSEUIShmEeni presenis assels and iabiliies
BE sff_gf’reretrn;sn—z*;_.!rfm?ja sificatinn

e sl@emeint O linaliig pudiuul Dasald

& Heid onimaldy “n the purpose of trading.

e Expecied v be realised within tweive montns after e reporing peasd. b,

»  Cash or cash equivalent unless restncted from dbeing exchanged or used to setlle & liability
tar 3t ieast tvelve montng after the reporting period

A abifity 1§ current waen

¢ tis expecied to be settled in the normai operating cycle

= s held primarily for the purpose of trading.

+ s gue o be settted within twelve months after the reporting pernod o1

s Thare is nn pacendibonal right 1o gefar the sefflemant of the hehility for At jsast weive

months after the reporting penod.
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IFB AGRO MARINE (FZE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

The Establishment classifies all other liabilities as non-current.

Financial instruments

Classification

On initial recognition, a financial asset is classified as measured at amortised cost; fair vaiue
through other comprehensive income (“FVTOCI") - debt investment FVTOCI — equity
investment; or fair value through profit or loss {("FVTPL™.

The classification of financial asseis at initial recognition depends on the financial assets’
contractual cash flow characteristics and the Establishment's business model for managing
them.

In order for a financial asset to be classified and measured at amortised cost or FVTOCH, it
needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)' on
the principal amount outstanding. This assessment is referred to as the SPP) test and is
performed at an instrumental level,

The Establishment's business modet for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business mode! determines whether
cash flows will result from collecting contractual cashflows, selling the financial assets, or
both.

Financial liabilities are classified as financial liabilities at FVTPL or at amortised cost. The
Establishment determines the classification of its financial liabilities at initial recognition.

Recognition

Financial assets and financial liabilities are recognised when, and only when, the
Establishment becomes a party to the contractuat provisiong of the instrument. Regular
purchases and sales of financial assets are recognised on trade-date, the date on which the
Establishment commits to purchase or sefl the asset.

Derecognition
Financial assets are de-recognised when, and only when,

= The contractual rights to receive cash flows expire or

e The Establishment has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through' arrangement; and either
(a) the Establishment has transferred substantially all the risks and rewards of the asset

or
(b) the Establishment has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred cantrol of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.
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Measurement
A financial asset (unless it is a trade receivable without a significant financing component that
is initially measured at the transaction price) is initially measured at fair vaiue plus. for an item

not at FVTPL transaction costs that are directly attributable io its acquisition. Transactions
cosis of financial assets carried at FVTPL are expensed in profit or loss.

The following accounting policies apply to the subsequent measurement of financial assets
and liabilities.

Financia! assels at amortised cost
Financial assele that meet the followng conditions are subsequently measured at amortised
cost less impairment loss and deferred income, if any {(except for those assets that are

designated as al fair valug through other comprehensive income on initial recognition) using
the effective interest method

1 the ssset is held within 2 business madel whose objective is to hold assete in order 1o
covec! contractual cash flows; and

2 the centractust terms of the instrument give rise to cash flows on specified dates that we
sotely payments of princioal and profit on the principal amount outstanding.

All other financist assels are subsequently measured at fan vaive.

__interest income, foreign exchange gains and Insses and impairment ate recognised (n profit
o toss Ary gal or KISE O defactgniton 1§ recognisss In profton oss

The financial sesals at amortised cest comprise of trads and other receivabies. other financial
agsets and cash and cash equivalants

Financial liabilitias
AY fnancial tahites sre suhsequenth messucd Al amprimed onel using the effectve
interdst miethong or 8t FVTPL

Financial liabifties at amonrtised codl comprise of shori-térm borrowings and trade and other
payables

Impairment of financial assets

The Establishment recognises an alowance for expected credit iosses (ECLs) for investment
in ali debt mstrumants not hsid at fair value through profit or less. ECLS are based on the
diterence betwern the confractual cash fiows due in accordance with the contract and all the
cash flows thet he Eslaulishinent sipetls © 180aive, discounted ai an apprenmation of the
original effective interest rate. The expected cash flows will include cast flows from the sale
of collateral hald or other oredit anhancements that are integral fo the contractual terms.
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Loss allowances are measured on either of the following basis:

- 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

- Lifetime ECLs: ECLs that result from all possible default events over the expected Jife of a
financial instrument.

The Establishment measures the loss allowance at an amount equal to lifetime ECLs, except
for the foilowing which are measured as 12-month ECLs:

- Bank balances, other financial assets and other receivables for which credit risk {i.e the
risk of default occurring over the expected life of the financial instrument) has not
increased significantly since initiai recognition.

The Establishment has elected to measure loss aliowances for trade receivables at an amount
equal to lifetime ECLs. The Establishment applies a simplified approach in calculating expected
credit losses. The Establishment does not track changes in credit risk, bul instead reccgnises a
loss allowance based on lifetime expected credit losses at each reporting date. The
Establishment has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environmeri.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Establishment considers reasonable and
supportive information that is relevant and available without undue cost or effort. This
includes both gquantitative and qualitative information and analysis, based on the
Establishment’s historical experience and informed credit assessment and including forward
looking information.

The Establishment assumes that the credit risk on a financial asset has increased
significantly if it is more than 30 days past due.

The Establishment considers a financial asset to be in default when:

- The customer is unlikely to pay its credit obligations to the Establishment in full, without
recourse by the Establishment to actions such as realising security (if any is held); or

— The financial asset is more than 90 days past due.

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Establishment is exposed to credit risk.

At each reporting date, the Establishment assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial
assets have occurred.
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k)

e

Lowe allowances fos financial assets measured st amortised cost ame deducted from the groas
carrying amount of the asset.

Offsetting

Financigi assets and labilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to seffle on a net basis, or realise the asset and seftie the liabiiity
simultaneously.

Equity
Equity instruments issued by the Estabiishment are recorded at the value of proceeds received
towards interest in share capifal ef the Esiablishment.

Fair value measurement
The Establishment discloses the jar value of inancial instruments measured at amortised cost,

The tair vaiue is the price that would be received b seli an assel & paid (© ransfer & liabily in
an orderly ransaction between market participanis &t the measurement date. Ths fair vaive
measurement is pased on the presumptien that e ransaction-to sell (he assel of lanste: the
fiability takes place sither.

« in the principal market for the assel or liability o

« Ini Ihe absence of & principal market in e most advantagecus market for the asset or

77

iadiirty

The taw valus of ar asset or & Yebiity s messared using sosumphons hat e Markel
participants wolld use when pricing e asset or liabiity, assuming that the marke! parmcipants
act- theyr bes! aconemic interests

SIGRIFICANT JUDGMENTS CRFLOYED (N APPLYING ACCOUNTING POLICIES

The significant dgroents made in applyng sucounbog policies that nave the most signifrant
effect on the amounts recogrised in the financial statermnents are as follows

Classification of financial assets

The classificaton of financial asseis & mmal reepgnition depends on the financial assel's

gontractual cash flow characterisiics and the Establishment's business modei for managing
them

impalrment
At sach reporting date nanagemsnt onducts an assessmem of property. plamt and

equipment to determine wnethier there are any indications that they may be impaired. i the
absence of such indications, na further action I taken. if such indications do exist, an analysis
of each asset is undertaken to determine s net-racoverable amount and. # this is below its

CAMVING amaount, @ provision 1s made.
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The Establishment applies expected credit loss (ECL) mode! to measure loss allowance in
case of financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on cradit
risk characteristics and how changes in economic factors affect ECLs, which are determined
on a probability-weighted basis.

Recogpnition of revenue and aliocation of transaction price

Identification of performance obligations

The Establishment determined that the sale of goods are provided as a single component to
customers and accordingly it becomes single performance obligation in respect of the goods
being sold.

Determine timing of satisfaction of performance obligation

The Establishment concluded that the revenue from sales of goods is to be recognised at a
point in time when the control of the goods has transferred to the customers. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

5 KEY SOURCES OF ESTIMATION UNCERTAINTY
Key assumptions made concerning the future and cother key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjusiment to the
carrying amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the
end of the assets’ estimated useful lives.

Impairment
Assessments of net recoverable amounts of property, plant and equipment are based on
assumptions regarding future cash flows expected to be received from the related assets,

Impairment of financial assets

The loss allowance for financial assets is based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing markst
conditions as well as forward looking estimates at the end of each reporting period. Details of
the key assumptions and inputs used are disclosed in note 3 ).

Staff end-of-service benefits

The Establishment computes the provision for the liability to staff end-of-service benefits stated
at AED 154,734 (previous year AED 106,680), assuming that ali employees were to leave as of
the reporting date. The management is of the opinion that no significant difference would have
arisen had the liability been calculated on an actuarial basis as salary inflation and discount
rates are likely to have approximately equal and opposite effects.
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impact of Covid-19

Since the Covid-18 outhreak is evolving, the Establishment continues to assess the impact on
i operations on a regular basis. The management believes that there exists a material
uncertainty in respeot of expected duration and its potential impact om the overall economy
including the operations of the Establishment. However, the management concluded that there

is mo significant impact of Covid-1® on it operations and cash flows due o nature ¢f the
Establishment’s business activities.

6. PROPERTY, PLANT AND EQUIPMENT

Fumnlture,
fixtures and
office equipment
AED
Cost
At 1 April 2020
Additons
At 31 March 2021
Additions -
At 31 March 2022 84,351
Accumulated depreciation
A1 Apr 2020
Dapreciation .t
At 31 March 2021 A
Depreciaiivg e
At 31 March 2022 TTTTTaTE

Carrying amoum

ALY At 2020 54,302
Al 31 March 2021 47198
At 31 Warch 2022 42578
2002 2029
AED AL

7 TRADE AND OTHER RECEIVABLES
Trade receivables 98 379 &01.744
Less Allowance for expected credit losses (96,123) -
T EE 301 744
Deposite 25425 28,075
Other recevables 47541 144,624
T Tz 972443
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A reconciliation of movements in the aliowance for expected credit losses on trade receivables

is as follows:
2022 2021
AED AED
Opening balance - -
Provision made during the year 98,123 -
Closing balance 86,123 -~

At the reporting date, the Establishment does not hold any collaterat against trade receivables
{previous year Nif).

8. OTHER CURRENT ASSETS

Prepayments 18,520 26,225
VAT receivable (net) 30,277 24,476
49,787 50,701

8. OTHER FINANCIAL ASSETS
Margin deposit at amortised cost @ 50,000 50,000

{a) Margin deposit is held as security against guarantees issued by the bank (note 25).

10.  CASH AND CASH EQUIVALENTS

Cash on hand 162 1,823
Bank balance in current account 32,071 36,354
32,233 38,183

11  SHARE CAPITAL
Issued and paid up:
25 shares (previous year 18 shares) of AED 150,000
each held by IFB Agro Industries Limited, India. 3,750,000 2,700,000

During the year vide addendum to Memorandum and Articles of Association dated
7 September 2021, the issued and paid-up share capital of the Establishment has been
increased from AED 2,700,000 to AED 3,750,000 by issuance of additional 7 shares of AED
150,000 each.

12. PROVISION FOR STAFF END-OF-SERVICE BENEFITS

Opening balance 106,680 80,010
Provision for the year 48,054 26,8670
Closing balance 154,734 106,680

13.  SHORT-TERM BORROWINGS
Overdraft from United Arab Bank 843,347 1,214,685
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14

i

Rank facilitics are secured by way of

o Stand by letter of credit from RDFC Bank- india for USD 950,000, and
« Promissory note covering total borrowing limits.

¢ Cash margir against guarantee issued.

2022
AED

TRADE AND OTHER PAYABLES
Trade payables -
Accruals 28,248
Other payables 80
28,338

dete.

OTHER CURRENT LIABILITIES s
~ Accruals for staff benefits 1500 42000
S,
- RELATED PARTIES

The Eatablishment enters into transactions with entities that fall within the definitiory of 8
reigted pariy 3s contaned n internafional Accounting - Standard 24 [hie managesment
considers such transactions % bé i the normal course of dusiness and are al prices
destesr rined by the ransgemen

Raigted parties comprise the sharsholder, key managerial personnel and companies under
comman ownership and/or commuon manageament control

Af the reporting date, significaht Balances WitR fetated parties waie 38 \oiows

ey Companies uader T o Total
mansgement common swnershio e 2021
parsonnal and/ gommaon B
management contral

AED AED AED AED

Included in Ageogats - —
19.060 19,050

Provision fat staff end-of-

gservice berefits 8688 6,585
63,340 - 53,340

included in vl receivables o 4070 44,070
- 142210 132 210
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17.

18.

All balances are unsecured and are expected to be settled in cash except for stand by letter of
credit received from the parent company, IFB Agro Industries Limited, India for
AED 3,491,250 equivalent to USD 950,000 (previous year AED 3,491,250 equivalent to
USD 950,000).

Significant transactions with related parties during the year were as follows:

Key Companies under Totai Total
management common ownership 2022 2021
personnel and common
management control

AED AED AED AED

Managerment remuneration and benefits 322,920 - 322,320
292,350 292.350

Staff end-of-service benefits 23,345 - 23,345
13,335 - 13,335

Service income from a related party - 254,420 264,420
- 264,420 264,420

Expenses recharged by 2 related party - 8514 3,514
- 8,929 8,929

The Establishment also receives funds from related parties as and when required as working
capital facilities, free of interest,

MANAGEMENT OF CAPITAL

The Establishment's objectives when managing capital are to ensure that the Establishment
continues a8s a going concern and to provide the sharehoider with a rate of return on their
investment commensurate with the level of risk assumed.

Capital comprises equity funds as presented in the statement of financial position. Debt
comprises total amount owing to third parties, net of cash and cash equivalents.

The Establishment is subject to externally imposed capital requirements as per
(mplementation Procedures issued by the Sharjah Airport International Free Zone Authority
pursuant to Law No. 2 of 1995 (refer note 23).

Funds generated from internal accruals are retained In the business, according to the
business requirements and to maintain capital at desired levels.

REVENUE

The Establishment generates revenue from the transfer of goods and services at a point in
time. The disaggregated revenue from contracts with customers by geographical segments,
type of goods and timing of revenue recognition is presented below. The management
believes that this best depicts the nature, amount, timing and uncertainty of the
Establishment's revenue and cash flows.
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2022
AED
Primary Geographical segments
- UAE 408, 282
- Other Middle East couniries -
- Asian countries 258,698
867 877
Mzjor goods
Trading:
- Frozen sea food 408,282
- ~Commission income 258,698

Timing of revenue recognition
At a point i time 867,877

8.  OTHER OPERATING INCOME
Service income from a reizted party 254,420
Miscellanesus income 25,484

20.  STAFF COST
Managernal remunerations and banefits 322,920
Staff salares and benefits '
Staff end-of-service benefits

3 OTHER OPERATING EXPENSES
Shont-term lease oxpenses
Comssion pad
Legal ana professional charges
Traveling sxpenses
Other expenses

2%, FINANCE COSTS
Lin averdrafts 10,822 a7 2ag
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23

24,

SHAR.JAH AIRPORT FREE ZONE AUTHORITY REGULATIONS

As the net assets of the Establishment are below 75 percent of its share capital, in
accordance with the Implementation Procedure issued by the Sharjah Airport Free Zone
Authority pursuant to Law No. 2 of 1985, the Directors are required to communicate to the
Sharjah Airport Free Zone Authority and increase the net assets to meet the requirements of
the law.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Financial instruments
Classification and Fair values
The net carrying amounts and fair values as at the reporting date of financial assets and
financial liabilities are as foliows:
At amortised cost

2022 2021
AED AED
Financial assets
Trade and other receivables 82,222 972 443
Other financial assets 50,000 50.000
Cash and cash eguivalents 32,233 38.183
164,455 1,060,626
Financial liabilities
Short-term borrowings 843,347 1,214 885
Trade and other payables 28,338 708,288
871,685 1,922 873

Fair value measurement and disclosures
The management assesses the fair values of all its financial assets and financial liabilities at
each reporting date.

The far values of trade and other receivables, other financial assets. cash and cash
equivalents, trade and other payable and short-term borrowings approximate their carrying
amounts largely due to the short-term maturities of these instruments.

Financial risk management

Risk management objectives

Risk is inherent in the Establishment's activities but is managed through a process of ongoing
identification, measurement and monitoring, subject to risk limits and other controls. This
process of risk management is critical to the Establishment's continuing profitability. The
Establishment's risk management focusses on actively securing short to medium term cash
flows by minimizing the exposure to financial markets.

The management of the Establishment reviews policies for managing each of these risks
which are summarised below:
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Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to inour & financial loss.

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the markat in which they operate, combined with regular monitoring
and follow-up.

Financial assets that potentially expose the Establishment to concentrations of credit risk

comprise principally cash and cash equivalents. other financial assets and trade and other
receivables.

The Establishment's bank accounts and margin deposit is piaced with high credit guality
financial institution.

The management assesses the credit risk ansing frum irade and other receivables taking inlo
aceount their financial position past experience and other factors. Based on the assessment
individual risk limite are determined.

At the reporting date, the Establishment's maximum exposure o credit risk from due from
related parfies situated outside UAE is as follows:

2022

AED

Sultznate of Oman =
India 88,378

At the reporting date 91% of trade receivables were due from two customers {pravious year
QU of nade lecevables was due from three customers)

At the rapc:r.tin_g date, there is no significant concentration of credit risk from any specific
industry as the Establishment's customers are from diverse industries.

The Estabiishment uses 8n allowance. matix o messute fhe expeated credil inssas of tade
recavaABies WHICh comorise a numhar of DAANCces Loss fales-are caituiaten using a Fow
rate: mathod Hasad on the probability of a recaivabie progressing through successiie stages
of delinquency to write-oft Flow rates are calcuiagted separately for exposures in differert
segments based on the following common oredit rigk cheractenstics — geographic region. age
of customer relationsnip, type of proguct purchased and category of custormers.

The Rollowing table provides information about the exposure to credit risk and expected credit
oases for trade receivables from individual sustomers a8 at the reporting dale.

Loss rate GGross carrying Loss aliowance

amount
nz2 2021 2022 2021 2022 2021
L] % AED AED ABD AED
Not past due BO0% 0 00% -~  BTBB7S - -
Past due S0.60% OO0y 99379 122880 90,4 -
“$9999 oS0174s enAEe 020 -
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Loss rates are based on actual credit loss experience over the past five years. These rates
are multiplied by scalar factors to reflect differences between economic conditions during the
period over which the historical data has been collected, current conditions and the
Establishment’s view of economic conditions over the expected lives of the receivables.

Liquidity risk

Liquidity risk is the risk that the Establishment may encounter difficulty in meeting financial
obligations due to shortage of funds. The Establishment's exposure to liquidity risk arises
primarily from mismaiches of the maturities of financial assets and financial fiabilities.

The Establishment's approach to managing liquidity is to ensure, as far as possible, that it wiil
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Establishments
reputation. The Establishment manages liquidity risk by monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets and liabilities. The Establishment
limits its liquidity risk by ensuring adequate bank facilities are available.

The Estabiishment's financial liabilities are due for maturity in less than one year from the
reporting date, based on contractual payment dates.

Market risk

Market risk is the risk that the changes in market prices, such as foreign currency exchange
rates, interest rates and prices, will affect the Establishment's income or the value of its
holdings of financial instrument. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the returns.

Currency risk
Currency risk is the risk that the values of financial instruments will fluctuate because of
changes in foreign exchange rates.

The Establishment buys and sefls goods and services in foreign currencies. Exposure is
minimised where possible by denominating such transactions in US Dollars to which the UAE
Dirhams is pegged.

There are no significant currency risks as substantially alf financial assets and financial
liabilities are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

Interest rate risk
Interest rate risk is the risk that the value of financial instruments will fluctuate because of

changes in market interest rates.

Short-term borrowings are subject to floating interest rates at levels generally obtained in the
UAE or are linked to LIBOR and are therefore exposed to cash flow interest rate risk.
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At the reporting daie, if interest rates had been 1% higher or lowsr, interest expense on
variable rate debt would have been AED 8 433 higher or lower (previous year AED 12,147}
resulting in equity being Iower or higher by AED 8,433 (previous year AED 12,147)

2022 2021

AED - AED
25 CONTINGENT LIABILITIES _
Bankers' letters of guaraniee 50,000 50,000

For IFB AGRO MARINE {FZE}

m { sia)fgp‘ai};':rﬁ#g
- apeanll | IFB AGRO MARINE (F2E)
Allen Lawrﬂr‘ce
{Director) ] # By y3404. SAG ZANE. SRARIAN -UAE
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